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Triple shock in 2008
Financial crisis, soaring commodity prices and worldwide slowdown
What are the consequences for France and for the world?
Analysis by credit insurer Euler Hermes

A 15% increase in defaults worldwide in 2008

The world economy is faced with three shocks in 2008 and 2009 — a sub-prime crisis affecting all the
OECD economies resulting in a slowdown in construction and real estate; a shock in terms of food
and energy commodities; and lastly a downturn in world trade caused by the slowdown in the US
economy. "These three shocks are going to reduce global growth to just under 3% in 2008 and 2009,"
says Research Director Karine Berger of Euler Hermes SFAC, French subsidiary of the world leading
credit insurance firm Euler Hermes.

Therefore, the Global Corporate Insolvency Index’ is expected to increase by an average of around
15% in 2008.

Growth in France curbed by the three shocks in 2008

In France, GDP growth of 1.8% forecast in 2008 and 1.4% in 2009. "Owing to these three shocks,
for both years, this amounts to a total loss of around one point of growth compared to previous
estimates - 0.2 point related to the downturn in construction, 0.6 point due to the decline in
consumption and 0.2 point resulting from the slowdown in exports, all of which is expected to reduce
GDP growth to 1.8% in 2008 and 1.4% in 2009," stresses Karine Berger. Soaring food and energy
prices are having the greatest impact, reducing inflation-adjusted growth in household income to 1%
this year, which explains why consumption was flat in the first three quarters of 2008. Despite that,
businesses are continuing to invest, although at a somewhat slower pace. Moreover, the French
economy is still bolstered by a good job market.

With this slowdown, at the end of May, the average increase in business insolvencies in France (12
month total vs.last year) is 14%, affecting primarily small organisations. The sectors in France that are
the most affected by the economic slowdown are construction, real estate, transportation and retalil
and wholesale.
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Euler Hermes is the worldwide leader in credit insurance and one of the leaders in the areas of bonding,
guarantees and collections. With 6,000 employees in 53 countries, Euler Hermes offers a complete range of
services for the management of B-to-B trade receivables and posted a consolidated income premium of 2.1
billion euros in 2007.

Euler Hermes, subsidiary of AGF and a member of the Allianz group, is listed on Euronext Paris. The group and
its principal credit insurance subsidiaries are rated AA- by Standard & Poor’s.

www.eulerhermes.com

* The Global Corporate Insolvency Index, created by Euler Hermes SFAC’s Research department, compares
corporate insolvencies by country avoiding problems due to different country definitions and taking into account
the size of each country’s economy.
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These assessments are, as always, subject to the disclaimer provided below.

Cautionary Note Regarding Forward-Looking Statements: Certain of the statements contained herein may be statements of future expectations
and other forward-looking statements that are based on management's current views and assumptions and involve known and unknown risks
and uncertainties that could cause actual results, performance or events to differ materially from those expressed or implied in such statements.
In addition to statements which are forward-looking by reason of context, the words ‘may, will, should, expects, plans, intends, anticipates,
believes, estimates, predicts, potential, or continue’ and similar expressions identify forward-looking statements. Actual results, performance or
events may differ materially from those in such statements due to, without limitation, (i) general economic conditions, including in particular
economic conditions in the Allianz SE's core business and core markets, (ii) performance of financial markets, including emerging markets, (iii)
the frequency and severity of insured loss events, (iv) mortality and morbidity levels and trends, (v) persistency levels, (vi) the extent of credit
defaults (vii) interest rate levels, (viii) currency exchange rates including the Euro-U.S. Dollar exchange rate, (ix) changing levels of competition,
(x) changes in laws and regulations, including monetary convergence and the European Monetary Union, (xi) changes in the policies of central
banks and/or foreign governments, (xii) the impact of acquisitions, including related integration issues, (xiii) reorganization measures and (xiv)
general competitive factors, in each case on alocal, regional, national and/or global basis. Many of these factors may be more likely to occur, or
more pronounced, as a result of terrorist activities and their consequences. The matters discussed herein may also involve risks and
uncertainties described from time to time in Allianz SE'’s filings with the U.S. Securities and Exchange Commission. The Group assumes no
obligation to update any forward-looking information contained herein.



